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COMPOSITION SCHEME
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1. BENEFITS OF COMPOSITION SCHEME

/a‘)ﬁng simplicity and to reduce the compliance cost for

_—~97 Optional for the suppliers and n
C ]

the small taxpayers.
pay S

can pay tax at f his “turnover” every
B ——

/C)/Eligible erson opting to pay tax under this scheme
"‘guarter",Sinstead of paying tax at normal rate [5/12/18/28%]. ng ('Go\(

_))asuppliers need not worry about ckésification of their gooié\or services or both, applicable GST rates
J

e) Suppliers are not required to raise a

i i i rq tax invoicei, b)J
no tax will be charged from the recipient:

—

t simply need to issue a BILL OF SUPPLY wherein
e ———

/Z/WHO CAN OPT FOR THE COMPOSITION SCHEME [SECTION 10(1)]

A reglstered person, whose@er in the Erecedmg FY does not exceed X 1.5 cr.
ble by him

rates during

PuleF

T ———

to pay an amount calculated at
under Section 9(1).

e ———
the current FY, in lieu of the tax paya
e

The turnover limit for composition levy shall be X 75 lakhs for 8 Special Category States mentioned as

under:
PAEN
— A Ch St A [ b4
%achal Pradesh Sikkim ‘\.\U‘
Adtanipur _Fripura ‘ )P @uJ\JL/ 20 \F}.
ieghalaya Ustarakhand ) _
Adiizoram 1T r{/ \ 0\- Pﬂ‘;’
')k!galand p’ b
*In case of Assam, Himachal Pradesh and Jammu and Kashmir, the turnover limit wiI
’ B & 5

3. H{OW TO COMPUTE AGGREGATE TURNOVER
e

While computing the threshold limit of X 1.5 crore/75

lakhs, inclusions and exclusions fro
——D

turnover are as follows:

-g™

INCLUSIONS

EXCLUSIONS ! &m 1

Value of outward supplies

CGST/ SGST/ UTGST/ IGST,

“Taxable Supplies

Mpt supply of service

provided by way of extending deposits,

[~"4

loans or advances in so far as the

VA

consideration is represented by way of
est or discount

e
Zempt supplies /
LExports (
| Inter-state supplies V‘é‘nd' e \
of ing th@e computec(on all
dia basis

g anable under reverse charge

N—"

CA NIKUNJ GOENKA 5.3



COMPOSITION SCHEME
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/Eﬁ\mple: A dealer ‘X’ has two offices.in.Delhi. In order to determine weligible to avail benefit

of the composition scheme, turnover of both mould be taken into account and if the same

does not exceed X L<rore, X can opt to avail tm'pﬁtion levy scheme (subject to fultilmént of other
e

prescribed conditions) ‘,

*Note: The value of exports and_inter-State supplies might be reIevwhiIe determining the
aggregate turnover of the (preceding FY.)These values are\not relevant for determining the aggregate

turnover of the current EY in which the composition supplier has"6pted for composition Iev

permitted to make inter-State supnlies and exports in the said FY.
0

_4 RATES OF TAX UNDER COMPOSITION SCHEME

S No. Category of registered persons TL? ﬂ_ :::: LEVY ON

Manufacturers, other than manufacturers of ice cream, pan
PY T

1 masala, tobacco, aerated water, fly ash bricks or fly ash

aggregagyly ash blocks, bricks of fossil meals or similar

siliceous earths, building bricks, earthen or roo;ing tiles 0.5 % Turnover in
Suppliers making supplies referred to Para 6(b) of Schedule Il [i.e. State/UT
2 supply by way of or as part of c@- or of goods, beingfood 259

or any other article for human consumptio'n—or any drink]

[ﬁ;taurant services] A ‘ \_ EH‘LFUU f\ﬂ

Turnover of ¢l
of | —

ta
ods & service

3 | Any other suppliers (example trigers)

Points to be remembered:
Me above rates are specified u/r 7 of the CGST Rules, 2017. An equivalent amount of SGST is also

/b«)/l-‘or traders, exempted supplies would@n the turnover for the purpose of levy of tax.

—

’/;)/‘Aggregate turnover” Qf preceding FY i3_relevant for the purpose of determininﬁ eligibility
composition_scheme, the tax has to .la.n.....zt‘m- the ‘turnover’ (or ‘turnover of taxable

==

N~ iy
supplies’, as the case may €) in a particular tax period. C(QQ\L “t\p 0 &'\'D’U
Examples: byt e C

1. Taxis not payable on exempted turnover bylother suppliers ! A1 sb P“Dw 4"’"3' Fx

Taxpayer ‘Bholaram’ is a trader, who has opted for composition levy for goods, of both taxable and
EE— EE—
exempted goods. It has one retail showroom,— Al in Punjab and another retail showroom — A2 in

N
Rajasthan, both selling taxable as well as exempted goods. Total turnover (including taxable and
exempted goods) of the two showrooms ilﬁlast Fiwas X 115 lakhs (X 85 lakh + X 30 lakhs). Turnover

of showrooms Al and A2 in the first quarter of current financial year is i35 Iakas [A1-% 15 lakhs (X 5
*
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lakhs from sale of taxable goads and X 10 lakhs from sale of exethed Eoods) and A2 - X 20 lakhs (X 10

lakhs from sale of taxable goods and X 10 lakhs from sale of exempted goods)]. Compute the amount
——————

payable under composition levy under section 10(1) & 10(2) of the CGST Act, 2017 by ‘Bholaram’.

Retail Location Turnover in Taxable turnover in Total Tax

Showroom previous FY (X) 1%t Quarter (1%)

Al Punjab 85 lakhs 5 lakhs ><*\«/ | 5,000

e 2 op—
A2 Rajasthan 30 lakhs 10 lakhs 21‘" A )Q,.QQO¥~
Totdl 115 lakhs 15 lakhs ( 15,000 \
Note: A supplier, other than Wr_gtaurant service provider, has to pay tax @ 1% (CGST+
———

SGST) of the turnover of only taxable supelies of goods and services in the State.

2. Tax is payable on turnover in state by manufacturers
——t

Taxpayer ‘Tolaram’ is a manufacturer who has opted for composition levy for goods, having one unit —
Al in UP and another unit — A2 in MP. Total turnover of two units in last FY was X 115 lakhs (X 85 lakhs +
X 30 lakhs). Turnover of units A1 and A2 in the first quarter of current financial year is X 5 lakhs and X 10
lakhs respectively. Compute the amount payable under composition levy under section 10(1) & 10(2) of

the CGST Act, 2017 by ‘Tolaram’. 5 inelded  ToveouN +E Y

Retail Location Turnover in Turnover in 1%t Total Tax
Showroom previous FY (X) Quarter of this FY (X) | (1%) (X)
Al ~| UP~ |85lakhs &« 5lakhs 99 e 5,000
A2 = MP —1 30 lakhs — 10 lakhs p\.« 10,000
Total 115 lakhs 15 lakhs 15,000

__5AWHO IS NOT ELIGIBLE FOR COMPOSITION SCHEME [Section 10(2)]

[ *-—-_-\
Following persog§shall not be eligible for comEosition scheme.; B E‘\Lo«n BN Q‘\)f)ﬂ}f
’ f\'ﬂ

Ol Making inter-stateoutward suppi) i Y
ﬁ Making inter-Stat€ outward supplips of goods or services e l\’\?\)@rﬂ g\m[\ ’L
V

n jij) Supplier of serviceg

an supplier bf restaurant Servrces> &1‘0\'\4 -U

,(‘uv)/ Making any supply of geeds—er services through e-commerce operators who are¢fequired to
= e —E S —_—=

collect tax at source A-w\d\ 3 MM 9_.
J,W)/ Supplier of goods or services which arender the CGST Act/SGST Act/ UTGST Act.

(v) _~Manufacturer of ice-cream; pan masala; tobacco; aerated water; Fly ash bricks or fly ash
—

Wasual Taxable Person or Non-resident Taxable Person

-

aggregate; Fly ash'aocks; Bricks of fossil meals or similar siliceous earths; Building Bricks; Earthem™

or roofi i |

i

I

~
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]No restriction on Composition Supplier ts procure goodY from inter-State suppliers

Exémgle: ABC Industries, a manufacturer in Mumbaii is engaged in supply of goods is well as
Chennai (i.e. inter-State supply of gere, ABC Industries cannot enter into the composition scheme

as it is effecting inter-State supply of goods i.e. Chennai.

Reverse charge provisions u/(@s applicable on persons @
compusition scheme ~ (\(® (TC |

Ly o) 4] SewWse
6. Composition scheme taxpayers permitted to rend “other than
restaurant services” upto a specified limit [Second proviso to Section 10(1)]

ting for composition schepghe to supply services [other than restaurant services] of

his specified valueis value ngt exceeding:

r —_—
% of the ‘turnover in a State/UT’ i@ﬁnancial yeaE,
——
K} 3.5,00,000 — |
L a

whichever is higher. _
SCOLS IR 4 710

A registered person opting for compositioﬁ scheme can supp [other than restaurant services]

whose tur
/*H/Turnover_gwakhﬂn.thamecedingﬁnancial year - upto a maximum value -@

(p,)/‘furnover more than X 50 lakhs and upto X 1.5 crore in the precedipg financial year - r(a*i-mum.>
value of 10% i i ing financial vear.
-

Example: Ramsewak has opted for composition scheme in the current financial year. His(aggregaté
e m—— —— R —

turnover in preceding FY is¢~ 50 In current FY, he can supply services [other than restaurant
-— —

services] upto a value of not exceeding:

_AaT_ 10% of T 60 lakh, i.e. % 6 lakh or
(b) %5 lakh,

whichever is higher. Thus, he can supply services upto¥alue of X 6 lakh in cmﬁ

Explanation to second proviso [Finance Act 2019]

For the purpose of (econd_ggovi?, the value of exempt supply o by way of extending deposits,
p— —— R ——
loans or advances in so the consideration is represented by way @ S @

be taken into account in computing value of turnover in a state/UT.
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COMPOSITION SCHEME Cx S @v
/7./New Composition scheme for Wixed supp;lieh or supplier of service@

preceding year upto X 50 Iakﬁsi Section 10(2A)]

S

aggregate turnover i

Essentially, the composition scheme u/s 10(2A) is for small service providers like salon stylist, tailors, etc.
P ———— G ————
This scheme provides : ch suppliers to pay tax @ 6% of the turnover in the current(\f_manaa
TR

vitiouw)
Who-are the personsr composition scheme, but eligible underSection 10(2A)
—_ A —

\)(\’eEistered person whose aggregate turnover in the preceding financial year does not exc

and:

Sl Serwayf
who is engaged in supply of services [other than restaurant services] along with suppl¥ of §oods@
or restaurant services of value efceeding X 5 lakhjin current FY. [Mixed suppliers]
——)8 - ——
g““;“’"‘f ":ﬁ: '&0 (2 | o ; oM S + Grond).
pecified Conditiors: Supplies are made by a registered person, - “ % *_ MW

)i)/whose aggregate turnover in the preceding finagcial year was X 50 lakhs or below;
i) who is not eligible to pay tax urlder Section 10(1) of the said Act; [normal composﬁlbn scheme]

- e,
i who is not engaged in making any supply of caggimerservices which is not leviable to tax under the

said Act—~ o0,

’(‘M—-who is not engaged in making . utward supply of goods or seryices;

M/ who is neither a casual taxable person nor a non-resident taxable person;

w/who is not engaged in making any supply of suulilm& services through an electronic commerce

i . ——— L p—

operator who is required to collect tax at source u/s 52.and B

(wo is not engaged in manufacturing of prescribed goods or supplier of notifiec@ Ice
cn— e — —

cream and other edible ice, whether or not containing cocoa, Pan masala, Tobatto and

C— _—_—-. ‘ - - —

manufactured tobagco substifutes, aerated water, Fly ash bricks or fly ash aggregate; Fly ash blocks;

Bricks of fossil meals or similar siliceous earths; Building Bricks; Earthen or roofing tiles

—

Key points to be remembered

’H/The registered person shall not coIIrom the recipient on supplies made by h|m

he be entitled to any credit of input tax.

yThe registered person shall issue, instead of tax invoice, a bill of sueply

_lii—The registered person opting to pay CGST 6 3% \J/S 10(2A) shall be liable to pay CGST @ 3% on
Ernover in state/UT. ‘ - l

)‘M/ The registered person opting to pay tax u/s 10(2A) shall be liable to inward sugglies on
whicb he is liable to pay tax u/s 9(3) u/s 9(4) of said Act_at the applicable rates. [Reverse charge]

Wre more than one registered persons are having the s CGST on supplies by all such

registered persons shall pay tax /s 10(2A):
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Where any registered person who has availed of input tax credit OZ tS%tax u/s 10(2A), he shall
pay an amount, by way of debit in the electronic credit ledger or electronic cash ledger, equivalent

provisions of section 18(4) of the said Act and the rules made there-under and after payment of

M to the credit of input tax in respect of inputs held in stock and inputs contained in semi-finished or
—é finished goods held in stock and on capital goods as if the supply made u/s 10(2A) attracts the
=

such amount, the balance of input tax credit, if any, lying in his electronic credit ledger shall lapse.;

L B ome
Inclusions and exclusions in Turnover [Explanation 1 and 2 to Section 10 ) 3

For the purposes of computing aggregate turnover of a person for determining ellglblllty to pay ta
aggregate turnover, [Explanation 1 to Section 10]

Frelon |
z

(i) includes the supplies from 01/04/XXXX to the date from which he becomes liable for

registration under the said Act.

Act.

(et o) SnnsEdndioy

aIue of exempt supply of services prowded by way of extendmg deposits, loans or
-

advances in so far as the consideration is represented by way of interest or discount.
)

For the purpose of determination of tax payable, turnover in state/UT sha
L ——
supplies: [Explanation 2 to Section 10]

Supplies from 01/04/XXXX to the date from which he
Pee——

Runed

y of interest or discou

Examples:

1. Taxpayer ‘Padmayv
branch — B1 in Vasant Kunj, Delhi and another branch — B2 in Gurgaon

——

‘ (N

e following

becomes liable for registration under the
sb meaq/tcgmigf

Exempt supply of services provided by way of extending deposits, loans or advances in so far as
the consideration is represented by

[ is a salon stylist, who has opted for composition levy for serwces having one

, Haryana. Total turnover of two

branches in last FY was X 45 lakhs (X 25 lakh + X 20 lakh). Turnover of branches B1 and B2 in the first
f t financial year is X 5 lakh and X 10 lakh respectively. Compute the amount payable
@Uhrterf urren y p y. Comp mount pay

under composition levy u/s 10(2A) of the CGST Act, 2017 by ‘Padmavati’.

Solution:
Branch Location Turnover in Turnover in 1%t Total Tax
previous FY (X) Quarter of this FY (X) | (6%) (X)
B1 Delhi 25 lakhs 5lakhs = % &7 | 30,000
B2 Haryana | 20 lakhs 10lakhs ~ 7/ | 60,000
Total 45 lakhs 15 lakhs 90,000
\

@F1LS0L

-_—=

mo=\WL
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COMPOSITION SCHEME vg
2. A photographer ‘Champak’ haproviding photography services in Delhi fro @
year. His turnover fof various qarters ill December is as follows:
i
P {

April - June: X 20 lakhs ( % 5

July - Sept: X 30 lakhs — 1) 2
Oct - Dec: X 20 lakhs — ‘ v

ol

N \ g ol Sefore
Solution: ‘(;?g.—l 9‘_‘0_"}%/9@ > ‘D%-(\,QB"[‘: 2_~_b_L

In the given case, since Champak has started the supply of services in the current financial year, A
V

composition scheme for services. He becomes eligible for the registration when his aggre

exceeds X 20 lakhs. While registering under GST, he opts for composition scheme for services.
—a —_— RS

//Pﬁr determining his turnover of the State for payment of tax under composition scheme for services,

turnover of April-June quarter [X 20 lakhs] sza!! be ex;|gde§ys the value of supplies from 01/04 of a
financiglyeacupto the @ such person becomes liable for registratign under this A¢t are to
excluded f i

&

On next X 30 lakhs [turnover of July-Sept quarter], he shall pay tax @ 6% [3% CGST and 3% SGST], i.e.
T —_
CGST X 90,000 and SGST X 90,000.
—

Ch—

By the end of July-Sept quarter, his aggregate turnover reacheqX 50 lakhs. )
——m—

Consequently, his option to avail compositigg scheme for services shby the end of July-Sept

L ] e
quarter and thereafter, he i:s required to pay tax at the normal rate Thus, the tax payable for
Oct-Dec quarter is X 20 lakhs x 18%, i.e. X 3,60,000.

/Ef@ve omeofdenial of composition option by tax authorities

R —

In case of denial of option to pay tax under composition levy b
that the effective date of such denial shall be from a date,‘including any retrospective date;)as may be

ol c—— e ——
determined_bv_tax authorities.. However, such effgﬁi!g daté_shall not be priolyto the date of

contravention of the provisions of the CGST Act/ CGST Rules [Circular No. 77/51/2018 GST date
— V4

31.12.2018]. ng M J— o b % e ST 41
Lol CONT VST DY
bojyte o il 0P,
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COMPOSITION SCHEME

8. PROCEDURAL REQUIREMENTS

)N IMATION OF OPTING FOR COMPOSITION LEVY [RULES 3 & 4]

AT Ay A 2003
Q ML R 4 ~ ——— 3
Relevant Case Particulars

—

Persons granted <,f\-)’EIe’ctronicaIIy file an intimation Ez FORM GST CMP-01 &orior to the

o= —

registration on appointed day but not later than 30 days from the appointed day, or such
rovisional basis u/r further perioa as may be extend

Note: The registered nshall not collect any tax from the( appointea
day but shall 'r-ssu; Eill of supSv}or supplies made after the said day in

case the intichﬂWﬁMP-O dafter the appointea aay.
———

b) Electronically furnish details of stock, including the inward supply of goods
‘recelved from unregistered personq held im on the da ino the
date from which he opts to pay tax i\ FORM GST CMP-03, \yithin 90 days

—_—
from the date on which the option for composition levy is exercised or
within such further period as may be extended by the Commissioner in
this behalf.

o, of composition levy shall be effective from the_’@
~[Rule'y(1)]

Persons applying for a) Anyperson jes for registration u/r 8(1) may give an op
fresh registration u/r tax unde(’section 1) in Part B of FORM GST REG-01.

8(1) [Rule 3(2)]

_AT It would be considerell as deemed intimation for composition schemej

——

Mmation shall be considered only after grant of registration to the

applicant.
%ﬁu T fb e_m&‘o
d) Effective from the date fixed undé&r Rule 10(2) / 10(3) (Refer Note 1

below)

e

~
rO,pting compositi
me before the
beginning of FY
[Rule 3(3)]

Rule 44(4) of CG ithi rom the commencement

of the relevant FY. o
- e
e} Effective date of composition levy shall be effective fronf “beginning of

P ]
the ;inancial Kear”. [Rule 4(1)]

CA NIKUNJ GOENKA 5.10
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COMPOSITION SCHEME
/Nél: Effective date for determining date of registration
Situation Effective Date

Person has applied for registration witnin 30 days from date of liability to Date of liability of
obtain registration [Rule 10(2)] registration
Person has applied for registration after 30 days from date of liability to Date of the grant of '
obtain registration [Rule 10(3)] registration

lllustration 1 Em < U0 710 ‘%r‘l

If a person is liable to be registered on 11" Oct 2017 and he has applied for registration or”"17™ Okt g017,

P — )
what is the effective date of registration for_cg_mp_qu.tio.nJﬂw. 90 fq

%

oL |

O,LQ. = fZ‘-‘B-n
pott &0 0o 2

lllustration 2 i ‘b \7 D

A person is liable to be registered on 1*~Gct 2017 and he has applied for registration ,.m

cegpe—————— -

Registration granted on 20" Nov 2017. What is the effective date of registration if he wants to op
S — —

composition levy.

© &

D

ED — ?271\7'20'\%

all be d ed to be
intimation for all other places of business registere - PAN [Rule 3(5)]

rL;t o, Tush g\ Srvichouy o
-2 " coup-90) d.o'un i) RB610] o
¢ AR N~ S—— ':j u‘a»\mm

Closng &tve\l n CNP-02_
- omﬁs oMol = @le (03

o)
00 GeX)  —> AU pinji'ﬁ"‘*";
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o }CONDITIONS & RESTRICTIONS FOR COMPOSITION LEVY [RULE 5]
—

Person opting for composition levy has to comply with the foIIowing(conditionsE. )

Goods held in stock have
%e is neither a casual taxable person nor i

purchased from unregistered-=smatiiie
< a non-resident taxable person and w
' reverse charge u/s 9(4) (Refer Note)
CONDITIONS &
RESTRICTIONS
He shall pay tax 3)/9(4) (reverse
charge) orunward supply ofgg)ds or m Jted
services or both a& md"r'L 04&
— subsitutes and aerated water 1 ==
Note: This condition applies in case where a builder/promoter opting for compositi

stock of the goods on which he is required to pay GST on reverse charge basi

the following cases: eQN §) 1 q_c\&)

Builder/promoter must purchase at least 80% of inputs and input services used in supplying the
service, from registered persons. In case of shortfall, he’s required to pay tax under reverse charge on

all such inward supplies (to the extent short of 80% of the inward supplies from registered supplier).

Where cement,is received from an unregistered person, promoter/builder has to pay tax on supply of
such cement under reverse charge and

in one or more of

iii) GST on caeital goods is payable by the promoter on reverse charge basis. B’\\,L DF C\K’ﬂ)’
THER RESTRICTIONS

e shall mention words{‘compositi

< Eop of the bill of supply issuec

/Fshall mention the word‘ “COMPOSITION TAXABLE PERSON” )n every notice or 5|gnboard displayed
rominent Iacekt hi

s principal pl additional place or places of
-

by him; and

. business. S ?WB ﬂ_?ﬂ " \('}[ [A—-

——
Where ion is exercised under r @ the goods held in stock by him on the appointed day
m —
have not been purchased: [Qﬁo-hm wﬁ%
ter v
. in ipter-State trade or commerce or S

. imported from a place outside India or (('l_ l'\%
. - rom h||tuated outside the State or \ 1/_
m hj or principal out t' { /

AL 6 2OTOT)
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COMPOSITION SCHEME

)o#éh intimation re

~
/(VALIDITY OF COMPOSITION LEVY gECTION 10(3) R/W RULE 6]

/(j,)/\'he option exercised by registered person to pay tax under composition levy shall remain éaIiE SOS
long as he satisfies all the conditions mentioned in section and rules.

Pr—

Me option to_pay tax under composition Ia&es from dayl on which his aggregate turnover
during the FY exceeds specified limit (%.Jregcrceéiﬁ Iakhs).[mL
t.

/Uii-)’Such person is required to pay normal tax u/4 9(1) f‘:ogﬁ the day he ceases to sati

conditions prescribed for composition levy. He s issue tax invoice for ever,
Lo v
thereafter.

(iv) Further, he is required to file an intimation for withdrawal from the schemé§

in FORM GST CMP-04
bf the oc e_of such event. Such application form is also requi ge-filad-by

‘-_
reg ed person {ho intends to'withdrgw from composition scheme befor®withdrawal. —
A statement_in

eleasgLhes

hnd inputs contained in

ORM D1) containing details of the stock d

semi-finished or finished goods held in stock on date of withdrams i3 ihn ) ished in >
g " IS . S -
tase of withdrawal from composition scheme withi 'w > p

(v) However, such person shall be allowed to avail input tax credit in respect of the stock of inputs and
inputs contained in semi- finished or finished goods held in stock by him and on capital goods held by
him on the date of withdrawal and furnish a statement, within 30 days of withdrawal of the option,

containing the details of such stock held in prescribed form on the common portal.

Example: A person availing composition scheme during a financial year crosses turnover of X 75 lakhs on
9th December. The option availed shall lapse from the day on which his aggregate turnover during the
financial year exceeds X 75 lakhs, i.e. on 9t December in this case.

ﬁposition scheme to be

All registered persops.having t

/OTFTER IMPORTANT POINTS

y all the reﬁistered persons having th

ermanent Account Number (PAN) have to opt fokcompositio

. ‘_' -
scheme. If egistered person opts for normal scheme, offiers become “ineligiP
“

ddopted uniformly

C——
composition scheme.

—

Example: A dealer X’ has twQoffices in Delhi gnd is eligible for composition levy. If X’
composition scheme, both the offices would pay taxes under composition scheme and

conditions as may be prescribed for the composition scheme, _

—_— — —— — emmm e e e— m—

SzV
[ 9 LJ a@«tn

—— S E—
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S COMPOSITION SCHEME
#
‘A./d)mposition scheme supplier canno{ collect ta [Section 10(4)] e, ﬁ\’o"ﬂ” 5

Taxable person opting for the composition scheme shall na

‘ rom the reC|p|ent
made by fim. It implies that a composition scheme supplier canno fSsue a tax invoiDd

Anposition scheme supplier cannot enter into credit chain [Section 10(4)]
Taxable person opting for the composit is not entitled to any gggg'!g gf ingut tax.

/OTHER RELEVANT FORMS FILED UNDER COMPOSITION SCHEME

4@5‘3 Show cause notice in FQRM,GST CMP-05 issued by proper officer for denying
aner composition option withi of the_receipt of such notice as to why the
gfﬁm option to pay tax under section 10 shall not be denied. [Rule 6(4)] o

/rAﬁptance or _,a«)/RepIy to show cause notice in FORM GST CMP-06 by registered person.

|

rejection of reply ‘/bﬂ)/Proper Officer shall issue an order in FORM GST CMP-07 withir(30 days of >

filed against show the receipt of reply either accepting t'@reply or denying the option to pay

tax under secti f the option or from the date of the

cause notice

ent concerning such contravention (5)] ‘
— 7
‘/Oue’intimation of withdrawal for any placeéf busmesg |§ any State i rritory shall be
intimati - all other places usiness

—

11. SUMMARY OF RELEVANT FORMS UNDER COMPOSITION SCHEME

Forms Purpose Due date

;ST CMP-01 | To opt for scheme rovmonal ) Prior to aggointed date or wit(in 3OE
N\ﬂnﬁ’Tvﬂ

registration holder days of the said date

/GS{CMP-OZ Inti i i Prior to the commencement of
by registered person WPY Financial Year

—

LGST CMP-03 | Details of stock and inward “Mithin 90 days of exercis
€ — ]

e

AN

N\

/ supplies from unregistered perSon
/{ST CMP-04 | Intimation of withdrawal from scheme \(ltF‘nn 7 daﬁ?f occurring of event
< - — — N -
/Gﬂ' CMP-05 | SCN on contravention of rules or Act, issued | On contravention
- — PN e ————
g by Proper Officer | 4 i B

\

—
AﬁCMP-OG Reply to show cause notice Within 15 days
,GSﬁ/IP-W Issue of order __ /< Within 30 day§ )
_GST CMP-08 (Statemenbfor payment of self-assessed tax W xasistill@of the month

PEEEE———y— " T
succeeding the quarter

A\
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COMPOSITION SCHEME

@

[}
/I’(os' i i i availment ¢f composition scheme [Section 10(5) read
with rule 6(4) and 6(5)]

W eligible for the
T e —— -

f a taxable person has paid tax under the composition schem

scheme, the person would be liable td penalty §nd the provisions o f the CGST Act
shall be applicable for determination of tax and penalty. Q C’H Dams Q_9P-eco\an
G

The proper officer may issudCa show cause:notice}o such _person in prescribed form wher

reasons to believe that the registered person was not eligible to pay tax under composition le\y 0
e —— Qe

contravened provisions of the Act/provisions of this Chapter, “ n ' ! f%
Upon receipt of the reply@uch show cause notice D’om the regist erson in prescribed form, the
proper officer shall issue an order in prescribed form Within 30 days df the receip i
o denying the optioh to pay tax under composition levy from the
e
@ oncerning such contravention, as th
P
\

supplier supplies goods, vide N/N 36/2023 CT dated 04/08/2023.
— C———

)
comt tax at\Qurce u/s‘Sg has
been notified as the class of persons who shall follow the following spe&al/procedure in re}%ct of supply

of goods made mposmon suppliers, namely: CA\QP ewM

o
the ECO shall not allow any inter-State supply through it by the said person; CWMP?
B R — C—
Mhe ECO shall collect tax at source under section 52(1) in respect of s made through it by

the said on and pa / t as per provisions of section 52(3); and

36/2023 CT dated 04/08/2023 provides that ECO who is required
ST ——

1i) the ECO shall furnish the details of supplies of goods made by the said person in the

,j'qgn& £

—_—
statement in electronically on the common Z, lﬁ[C’ M@.’
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